
ILLINOIS COMMERCE COMMISSION 

Offics of Geneml Counsel 

August 28, 1996 

Ms. Donna Caton 
Chief Clerk 
Illinois Commerce Commission 
527 East CaptixDl stz-ptet 
P.O. Box 19200 
Springfield, Illinois 62794-9200 

Re: Ill. C.C. Docket No. 96 AB DD3/4 

Dear Ms. Caton: 

Enclosed is the Response of the Staff of the Illinois 
Commerce Commission to AT&T's Motion to Sever TELRIC Cost Studies 
for Consideration in a Separate Proceeding. 

Please acknowledge receipt by date-stamping and returning a 
duplicate copy of this letter in the envelope provided. 

Illinois Commerce Coiissim 
160 N. LaSalle Street 
Suite C-800 
Chicago, Illinois 60601 
(312) 793-2877 

DWM/mtz 
cc: Service List (w/encls.) 

160 Nwth LaSallo Stroot, Sultr C-800. Chiaga, Illinois 60601-3104 
ToWmu t3121 793-2877 Fu 13121793-1666 TOO l-V/TTY’) I3121 614-6646 



STATE OF ILLINOIS 
ILLINOIS COMMERCE COMMISSION 

AT&T COMMUEICATIONS OF ILLINOIS, INC. : 

Petition for arbitration of 
interconnection rates, terms and 
conditions and related arrangements : 96 AB 003 
with Illinois Bell Telephone Company : 
d/b/a Ameritech Illinois 

AMERITECB ILLINOIS : 

Petition for arbitration of : 
interconnection rates, terms and 
conditions and related arrangements : 96 AB 004 
with Xl%T of IlliYmia f 

NOTICE OF Pm 

TO: All Parties on the Attached Service List 

PLEASE TAKE NOTICE that I have on this 28th day of August, 
1996, forwarded to Donna M. Caton, Chief Clerk of the Illinois 
Commerce Commission, 527 East Capitol Avenue, Springfield, 
Illinois, the Response of the Staff of the Illinois Commerce 
Commission to AT&T's Motion to Sever T-XC Co 
Consideration in a Separate Proceeding, a copy 
hereby served upon you.. 

Jllinois Commerce Commission 
160 N. LaSalle Street 
Suite C-800 
Chicago, Illinois 60601 
(312) 793-2077 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that copies of the foregoing Notice, 
together with the documents re were served upon 
the parties on the attached Se 
delivery, postage prepaid, on 



Uiklir Davis. Cheryl Urbrrki, 
Y.E. - 
AT&T Wiufian of ILlimis, Ins. 
6li 
227 Uast - Street 
Chicago, IL 6X06 

JakeJmines 
IIlimi9 - C6 
527 East coirol An 
fpingfl*Ld. Illlml* 627s-vzm 



STATE OF ILLINOIS 
ILLINOIS COMHERCE COMMISSION 

AT&T COMMTJNICATIONS OF ILLINOIS, INC. : 
: 

Petition for arbitration of : 
interconnection rates, terms and 
conditions and related arrangements : 96 AB 003 
with Illinois Bell Telephone Company : 
d/b/a Ameritech Illinois : 

AWERITECH ILLINOIS : 
: 

Petition for arbitration of : 
interconnection rates, terms and : 
conditions and related arrangements : 96 AB 003 
with AT&T of Illinois : 

STAFF’S R6BPONBE TO AT&T'S XOTIOU TO SBVBR TELRIC COST 
S FOR CONB~IOU IN A Sm 

NOW COMES the Staff of the Illinois Commerce Commission 

("Staff"), and for its response to AT&T Communications of 

Illinois Inc.'s ("AT&T") Motion to Sever TELRIC Cost Studies for 

Consideration in a Separate Proceeding, states as follows: 

In its Motion, AT&T asserts that review of Illinois Bell 

Telephone Company's (VIIBT'~*V) TELRIC studies should be severed 

from the instant arbitration proceeding, and reviewed in a 

separate proceeding. In support of its Motion, AT&T makes the 

following arguments: (1) Ameritech completed its TELRIC studies 

prior to the issuance of the FCC Interconnection Order; (2) 

review of TELRIC studies is a complex time consuming process and 

there is insufficient time in the arbitration process; and, (3) 

the FCC anticipated the time which would be needed to review 

TELRIC studies by setting proxies that states could use. 

Staff agrees in principle with a number of the assertions 

AT&T makes in support of its motion. Staff agrees that it will 

be impossible to thoroughly review the TELRIC studies in the time 



,. * r 

allotted for the arbitration process. There are a number of 

components of the TELRIC studies that should be thoroughly 

reviewed including: the cost of capital, fill factor, and 

depreciation/economic life. In addition to examining the proper 

method and data to be used in calculating TELRIC, the Commission 

must also review the proper method to allocate a reasonable share 

of shared and common costs. Further, allocating shared and 

common costs cannot be accomplished through a piece meal filing; 

rather, shared and common costs must be allocated over all TELRIC 

studies, not just the elements being arbitrated in the instant 

proceeding. The determination of the proper method of 

identifying and allocating a reasonable amount of shared and 

common costs will be as difficult as examining the TELRIC 

studies. Thus, Staff believes the Commission should determine 

the proper proxy costs to be used in lieu of the TELRIC studies 

in the instant proceeding. 

As to AT&T's motion to sever the issue into a separate, 

proceeding, Staff believes that the initiation of a separate 

proceeding would be appropriate. Staff believes that reviewing 

the TELRIC studies and allocation of shared and common costs 

should be undertaken in an open proceeding addressing TELRIC 

costs for all network elements, allowing all parties the 

opportunity to comment and present evidence. 
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WHEREFORE, for all of the foregoing reasons, Staff 

respectfully requests that its recommendations be adopted without 

change. 

Reswtfully submitted, 

Staff Counsel ' 
Illinois Commerce Commission 
160 North LaSalle Street 
Suite C-600 
Chicago, Illinois 60601 
(3x2) 793-2877 
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